
( 9 ( 1 7�5( 32 57�

) ,1 $ 1 &,1 *
: $ 7( 5
5( 6,/ ,( 1 &(
Lˆ • ±«• ˜¤̃«’ �� «Ö̃¾±«ª ˆ «Ès¤
PÍ ÂÈs˜«s~˜¤̃ÈÝø�� ½Í ˜ÈÝø�s«„
� ‘ ‘ •̃ ˜̂ «• Ý�̃ «�È–ˆ �d sÈ̂ ¾
Pˆ • È±¾�‘±¾�È–ˆ �� Í ÈÍ ¾̂ �±‘
� Í ¾±»ˆ �

ñ�� I L&2�êèêí
� ZL? I � � 9 �I � L2&� 8 � 9 U÷�� LZPP� 2P�



( [ HFXWLYH�VXP P DU\

2 Q�� �$SULO�� � � � ��$TXD�3XEOLF�( XURSHD�FR�RUJDQLVHG
WKH�SXEOLF�VHP LQDU��) ,1 $1 &,1 * �: $7( 5�5( 6,/ ,( 1 &( �
DW� WKH� ( XURSHDQ� 3DUOLDP HQW�� LQ� FROODERUDWLRQ� Z LWK
0 ( 3�6WLQH�%RVVH��5HQHZ �( XURSH��' HQP DUN��

&ODXGLD� 2 OD] £EDO�� +HDG� RI� 8QLW� IRU� 6XVWDLQDEOH
) UHVKZDWHU�0 DQDJHP HQW�DW�WKH�( XURSHDQ�&RP P LVVLRQ�
FRQILUP HG�WKDW�LQYHVWP HQW�Z LOO�EH�D�FHQWUDO�SLOODU�RI
WKH� XSFRP LQJ� : DWHU� 5HVLOLHQFH� 6WUDWHJ\ �� 6KH
SRLQWHG� WR� WKH� XQGHUXVH� RI� H[ LVWLQJ� ( 8 � IXQGV� DQG
FDOOHG� IRU� EHWWHU� XSWDNH�� 6WUHQJWKHQLQJ� Z DWHU
UHVLOLHQFH�LQYROYHV�GLYHUVH�LQWHUYHQWLRQV�� �HDFK�Z LWK
LWV� RZ Q� FRVW� VWUXFWXUH� DQG� HFRQRP LF� UDWLRQDOH� �
UHTXLULQJ� WDUJHWHG� ILQDQFLDO� WRROV� DQG� LQFHQWLYHV�
VKH�FRQFOXGHG�

%HUQDUG� 9DQ� 1 XI IHO�� 3UHVLGHQW� RI� $TXD� 3XEOLFD
( XURSHD��KLJKOLJKWHG�ULVLQJ�LQYHVWP HQW�QHHGV�GXH�WR
FOLP DWH�FKDQJH��UHJXODWLRQ��DQG�LQGXVWULDO�GHP DQG�
+ H�SURSRVHG�VP DUWHU�WDULIIV� �H�J���KLJKHU� IL[ HG� IHHV
IRU� LQWHUP LWWHQW� XVHUV��� VWURQJHU� SROOXWHU�� DQG
EHQHILFLDU\ �SD\ V�SULQFLSOHV��DQG�GHGLFDWHG�WD[ HV�IRU
GURXJKW� DQG� IORRG� P DQDJHP HQW�� + H� DOVR� VWUHVVHG
WKH� LP SRUWDQFH� RI� ORQJ�WHUP � ILQDQFLQJ� IURP � SXEOLF
EDQNV� DQG� ( 8 � VXSSRUW� IRU� Z DWHU�VFDUFH�� ORZ �
UHYHQXH�UHJLRQV�

%RQDOGL� GD� &RVWD�� +HDG� RI� ( 8 � $IIDLUV� DW� * UXQGIRV�
FDOOHG�IRU�DOLJQLQJ�LQYHVWP HQWV�Z LWK�D�VXSSRUWLYH�( 8
IUDP HZ RUN�� UHFRJQLVLQJ� Z DWHU�V� WUXH� YDOXH�
SURP RWLQJ�Z DWHU�UHXVH�DQG�GHFHQWUDOLVHG�VROXWLRQV�
DQG� LQFHQWLYLVLQJ� HIILFLHQW� XVH� WKURXJK� DSSURSULDWH
WDULIIV�

3URI ��9HUD�( LUµ��3UHVLGHQW�RI�: $5( * ��XQGHUOLQHG�WKH
FULWLFDO� UROH� RI� HFRQRP LF� UHJXODWLRQ� LQ� HQVXULQJ
ILQDQFLDO� VXVWDLQDELOLW\ �� LQYHVWRU� FRQILGHQFH�� DQG
FRQVXP HU�SURWHFWLRQ��6KH�DOVR�VWUHVVHG�WKH�FHQWUDO
UROH�RI�GDWD�LQ�HQVXULQJ�HIIHFWLYH�JRYHUQDQFH�
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-DP HV� + XQW�� 6HQLRU� : DWHU� ( QJLQHHU� DW� WKH
( XURSHDQ� ,QYHVWP HQW� %DQN� �( ,%��� QRWHG� WKH
VWUHQJWK� RI� H[ LVWLQJ� ( 8 � Z DWHU� OHJLVODWLRQ� DQG
WKH� QHHG� IRU� EHWWHU� DOLJQP HQW� Z LWK� RWKHU
VHFWRUDO�SROLFLHV�WR�HQVXUH�HIILFLHQW�Z DWHU�XVH�
+ H� VWUHVVHG� WKDW� UHVWRULQJ� WKH� Z DWHU� F\ FOH
VKRXOG� EH� D� SROLF\ � SULRULW\ �� Z LWK� HP SRZ HUHG
ULYHU� EDVLQ� DXWKRULWLHV� DQG� Z DWHU� RSHUDWRUV�
+ H� ILQDOO\ � HP SKDVLVHG� WKH� ( ,%
V� UROH� LQ
DGGUHVVLQJ�P DUNHW�IDLOXUHV��P DNLQJ�LWV�UROH�LQ
WKH�Z DWHU�VHFWRU�YLWDO�

; DYLHU� / HIODLYH�� 6HQLRU� $GYLVRU� DW� WKH
2 UJDQLVDWLRQ� IRU� ( FRQRP LF� &R�RSHUDWLRQ� DQG
' HYHORSP HQW� �2 ( &' ��� VWUHVVHG� WKDW� SULYDWH
ILQDQFH� FDQ� VXSSRUW� Z DWHU� LQYHVWP HQWV� LI
WD[ HV�� WDULIIV�� DQG� WUDQVIHUV� HQVXUH� SD\ EDFN�
+ H�FDOOHG�IRU�D�VKLIW�LQ�KRZ �Z DWHU�SURMHFWV�DUH
DVVHVVHG�� IRFXVLQJ� RQ� RSWLP LVLQJ� UHVRXUFHV�
+ H� ILQDOO\ � XUJHG� FOHDUHU� UXOHV� RQ� Z DWHU� ELOO
ILQDQFLQJ�� VWURQJHU� SROOXWHU�SD\ V� SULQFLSOH
DSSOLFDWLRQ�� DQG� SULRULWLVLQJ� VRFLDO� MXVWLFH� LQ
Z DWHU�ILQDQFLQJ�VWUDWHJLHV�

7KHVH� FRQWULEXWLRQV� Z LOO� IHHG� LQWR� DQ
XSFRP LQJ�SDSHU�E\ �$TXD�3XEOLFD�( XURSHD�RQ
D�QHZ �ILQDQFLQJ�P RGHO�IRU�WKH�Z DWHU�VHFWRU�
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$� � � � � � VWXG\ � E\ � WKH� 2 ( &' � DQG� WKH� ( XURSHDQ
&RP P LVVLRQ� HVWLP DWHG� WKDW� DQ� DGGLWLRQDO� � � � �
ELOOLRQ�LQ�LQYHVWP HQWV�Z RXOG�EH�UHTXLUHG�LQ�WKH�( 8
Z DWHU� DQG� VDQLWDWLRQ� VHFWRU� E\ � � � � � � WR� HQVXUH
FRP SOLDQFH� Z LWK� H[ LVWLQJ� OHJLVODWLRQ� Z KLOH
LP SURYLQJ�HIILFLHQF\ �� ) RU�VRP H�( 8 �0 HP EHU�6WDWHV�
DFKLHYLQJ� WKHVH� LQYHVWP HQW� WDUJHWV� Z RXOG� UHTXLUH
GRXEOLQJ�FXUUHQW�VSHQGLQJ�OHYHOV��$W�WKH�VDP H�WLP H�
NH\ � ( 8 � Z DWHU� OHJLVODWLRQ� KDV� EHHQ� UHYLVHG� WR
LQFOXGH� VWULFWHU� TXDOLW\ � VWDQGDUGV� DQG� QHZ
REMHFWLYHV� IRU� GHFDUERQLVLQJ� WKH� VHFWRU�� WKXV
IXUWKHU�LQFUHDVLQJ�LQYHVWP HQW�QHHGV�

7KH� 2 ( &' � ( XURSHDQ� &RP P LVVLRQ� VWXG\ � GLG� QRW
IXOO\ � DFFRXQW� IRU� WKH� LP SDFWV� RI� FOLP DWH� FKDQJH� RU
VRFLR�HFRQRP LF�GHYHORSP HQWV�RQ�Z DWHU�UHVRXUFHV�
%XLOGLQJ� UHVLOLHQFH� Z LOO� EH� FULWLFDO�� QRW� RQO\ � WR
HQVXUH�FRQWLQXHG�DFFHVV�WR�HVVHQWLDO�Z DWHU�VHUYLFHV
DQG� P LWLJDWH� WKH� HIIHFWV� RI� FDWDVWURSKLF
SKHQRP HQD�� LW� Z LOO� DOVR� EH� HVVHQWLDO� WR� JXDUDQWHH
IRRG� VHFXULW\ � DQG� DOORZ � IRU� WKH� GHYHORSP HQW� RI
Z DWHU�LQWHQVLYH�LQGXVWULDO�VHFWRUV�YLWDO�WR�WKH�JUHHQ
DQG� GLJLWDO� WUDQVLWLRQV�� DV� KLJKOLJKWHG� LQ� D� UHFHQW
VWXG\ � E\ � : DWHU� ( XURSH�� $GGUHVVLQJ� WKHVH
FKDOOHQJHV� Z LOO� WKHUHIRUH� UHTXLUH� DGGLWLRQDO
LQYHVWP HQWV� LQ� ERWK� WUDGLWLRQDO� � JUH\ �
LQIUDVWUXFWXUH�DQG�QDWXUH�EDVHG�� JUHHQ� �VROXWLRQV�

,Q� WKLV� FRQWH[ W�� WKHUH� LV� DQ� XUJHQW� QHHG� WR� UHWKLQN
WKH�HFRQRP LFV�RI�Z DWHU�WR�EHWWHU�EDODQFH�WKH�� � ( V� �
( QYLURQP HQWDO� VXVWDLQDELOLW\ �� VRFLDO� ( TXLW\ �� DQG
HFRQRP LF� ( IILFLHQF\ �� DV� HP SKDVLVHG� LQ� D� UHFHQW
UHSRUW�E\ �WKH�* OREDO�&RP P LVVLRQ�RQ�WKH�( FRQRP LFV
RI� : DWHU�� 7KLV� VHP LQDU� H[ SORUHG� WKH� NH\ � HOHP HQWV
RI� D� QHZ � Z DWHU� HFRQRP LF� P RGHO� IRU� ( XURSH�� E\
GHYHORSLQJ� D� GLDORJXH� Z LWK� H[ SHUWV� IURP � OHDGLQJ
LQWHUQDWLRQDO� LQVWLWXWLRQV�� WKH� ILQDQFLDO� VHFWRU�
LQGXVWU\ ��FLYLO�VRFLHW\ ��SXEOLF�DXWKRULWLHV��DV�Z HOO�DV
( XURSHDQ�SROLF\ P DNHUV�

%DFNJURXQG



2 SHQLQJ�UHP DUNV

( YHU\ WKLQJ�VWDUWV�Z LWK�Z DWHU��,W�LV�HVVHQWLDO�WR�RXU
Z HOO�EHLQJ��RXU�SXEOLF�KHDOWK��RXU�DJULFXOWXUH��RXU
LQGXVWULHV� DQG� RXU� HQHUJ\ � VXSSO\ �� VDLG� 6WLQH
%RVVH� 0 ( 3� �5HQHZ � ( XURSH�� ' HQP DUN�� LQ� KHU
RSHQLQJ� UHP DUNV� WR� WKH� SXEOLF� VHP LQDU
�) ,1 $1 &,1 * �: $7( 5�5( 6,/ ,( 1 &( � ��FR�RUJDQLVHG�E\
$TXD� 3XEOLFD� ( XURSHD� DW� WKH� ( XURSHDQ
3DUOLDP HQW�RQ�� �$SULO�� � � � �

,Q�WKLV�FRQWH[ W��VKH�FDOOHG�RQ�Z DWHU�WR�WUXO\ �EH�DW
WKH�FHQWUH�RI�VWUDWHJLF�FRQVLGHUDWLRQV�DV�Z H�Z RUN
WR� EXLOG� D� VXVWDLQDEOH�� VHFXUH�� DQG� FRP SHWLWLYH
( XURSH�� UHP LQGLQJ� WKDW� ( XURSH�V� Z DWHUV� DUH
FXUUHQWO\ � XQGHU� VHYHUH� SUHVVXUHV�� ERWK� LQ� WHUP V
RI� TXDOLW\ � DQG� TXDQWLW\ �� 7KH� QHHG� WR� HQVXUH
Z DWHU� UHVLOLHQFH� KDV� QHYHU� EHHQ� P RUH� XUJHQW�
VKH�VDLG�

0 ( 3� %RVVH� Z HOFRP HG� WKH� ( XURSHDQ
&RP P LVVLRQ�V� FRP P LWP HQW� WR� DGRSWLQJ� D� : DWHU
5HVLOLHQFH� 6WUDWHJ\ � WR� HQVXUH� SURSHU
P DQDJHP HQW�RI�RXU�Z DWHU�UHVRXUFHV�DQG�DGGUHVV
VFDUFLW\ ��7KH�( XURSHDQ�3DUOLDP HQW�KDV�DOVR�EHHQ
YHU\ � HQJDJHG� LQ� WKLV� SURFHVV�� VKH� UHP LQGHG
SDUWLFLSDQWV��UHIHUULQJ�WR�WKH�RZ Q�LQLWLDWLYH�UHSRUW
DGRSWHG�LQ�WKH�( 1 9,�&RP P LWWHH�RQ�WKH�HYH�

6KH� LQIRUP HG� WKDW�� LQ� WKLV� RZ Q�LQLWLDWLYH� UHSRUW�
0 HP EHUV� RI� WKH� ( 1 9,� &RP P LWWHH� FDOOHG� IRU� D
VHSDUDWH� IXQG� GHGLFDWHG� WR� Z DWHU� UHVLOLHQFH� LQ
WKH� XSFRP LQJ� 0 XOWLDQQXDO� ) LQDQFLDO� ) UDP HZ RUN
�0 ) ) ��� VWURQJ� FROODERUDWLRQ� Z LWK� WKH� ( XURSHDQ
,QYHVWP HQW� %DQN� �( ,%��� DQG� WKH� LP SRUWDQFH� RI
SXEOLF�SULYDWH�SDUWQHUVKLSV�WR�VHFXUH�IXQGLQJ�IRU
Z DWHU�LQYHVWP HQWV�

67,1 ( �%2 66( �

0 HP EHU�RI�WKH�( XURSHDQ
3DUOLDP HQW
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7KH� : DWHU� 5HVLOLHQFH� 6WUDWHJ\ � LV� FULWLFDO� QRW
RQO\ �WR�HQVXUH�FRQWLQXHG�DFFHVV�WR�HVVHQWLDO
Z DWHU� VHUYLFHV� DQG� P LWLJDWH� WKH� HIIHFWV� RI
H[ WUHP H� Z HDWKHU� HYHQWV�� LW� LV� DOVR� HVVHQWLDO
IRU� WKH� FRP SHWLWLYHQHVV� RI� RXU� FRQWLQHQW�
VDLG�0 ( 3�%RVVH��UHP LQGLQJ�WKDW�P DQ\ �RI�WKH
LQGXVWULHV�WKDW�DUH�NH\ �WR�( XURSH�V�HFRQRP LF
IXWXUH�UHTXLUH�H[ WHQVLYH�TXDQWLWLHV�RI�Z DWHU�

,W� LV� FOHDU� WKDW� WKH� ILQDQFLQJ� P RGHO� RI� WKH
Z DWHU� VHFWRU� VKRXOG� HYROYH� WR� ILQDQFH
JURZ LQJ�LQYHVWP HQW�QHHGV��VKH�DUJXHG��6KH
WKHQ�FRQFOXGHG�E\ �VWUHVVLQJ�KRZ �WKH�HYHQW�
Z KLFK� EULQJV� WRJHWKHU� H[ SHUWV� IURP
LQWHUQDWLRQDO� DQG� ( 8 � LQVWLWXWLRQV�� Z DWHU
RSHUDWRUV�� UHJXODWRUV� DQG� EXVLQHVVHV�� LV� D
FUXFLDO�VWHS�WR�EXLOG�D�Z DWHU�UHVLOLHQW�( XURSH
WKDW� LV� SUHSDUHG� IRU� WKH� FKDOOHQJHV� RI
WRP RUURZ �
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+HDG�RI�8QLW�IRU�6XVWDLQDEOH
) UHVKZDWHU�0 DQDJHP HQW�DW�WKH
( XURSHDQ�&RP P LVVLRQ

&ODXGLD� 2 OD] £EDO�� + HDG� RI� 8 QLW� IRU� 6XVWDLQDEOH
) UHVKZ DWHU� 0 DQDJHP HQW� DW� WKH� ( XURSHDQ
&RP P LVVLRQ��WKDQNHG�0 ( 3�%RVVH�IRU�KRVWLQJ�WKH
HYHQW� DQG�� P RUH� JHQHUDOO\ �� WKH� ( XURSHDQ
3DUOLDP HQW� IRU� LWV� VWURQJ� FRP P LWP HQW� WR� Z DWHU
RYHU�WKH�\ HDUV��6KH�VDLG�WKDW�WKH�: DWHU�5HVLOLHQFH
6WUDWHJ\ � �: 56�� Z DV� D� KLJK� SULRULW\ � IRU� WKH
( XURSHDQ� &RP P LVVLRQ� DFURVV� DOO� SROLF\ � DUHDV
JLYHQ�WKH�LP SRUWDQFH�RI�Z DWHU�DFURVV�VHFWRUV�DQG
XVHUV�� : KLOVW� QRW� EHLQJ� DEOH� WR� VKDUH� DOO� GHWDLOV�
VKH� VDLG� WKDW� WKH� : 56� Z LOO� KDYH� DQ� LP SRUWDQW
IRFXV� RQ� LQYHVWP HQWV� LQ� WKH� IRUP � RI� DQ
�DVVLVWDQFH� DJHQGD��� P HDQLQJ� DVVLVWLQJ� 0 HP EHU
6WDWHV� WR� DFKLHYH� Z DWHU� UHVLOLHQFH�� LQFOXGLQJ
WKURXJK�LQFUHDVLQJ�LQYHVWP HQW�HIIRUWV�

,Q� WKHLU� 5LYHU� %DVLQ� 0 DQDJHP HQW� 3ODQV�� DOO
0 HP EHU�6WDWHV�LGHQWLILHG�WKH�ODFN�RI�IXQGLQJ�DV�D
EDUULHU� WR� DFKLHYH� WKH� : DWHU� ) UDP HZ RUN
' LUHFWLYH�V� HQYLURQP HQWDO� JRDOV�� 7KH� ( XURSHDQ
&RP P LVVLRQ� DQG� WKH� ( XURSHDQ� ,QYHVWP HQW� %DQN
�( ,%��DUH�Z RUNLQJ�RQ�D�QHZ �VWXG\ �WR�HVWLP DWH�WKH
LQYHVWP HQW� QHHGV� LQ� WKH� Z DWHU� VHFWRU�� EXW� LW� LV
DOUHDG\ �FOHDU�WKDW�WKH�LQYHVWP HQW�JDS�LV�YHU\ �ELJ�

+ RZ HYHU�� VKH� VDLG� WKH� DQVZ HU� Z DV� QRW� RQO\ � WR
P DNH� P RUH� P RQH\ � DYDLODEOH�� EXW� DOVR� WR� HQVXUH
WKDW� H[ LVWLQJ� ILQDQFLQJ� UHVRXUFHV� DOORFDWHG� WR
Z DWHU� DUH� IXOO\ � XVHG�� Z KLFK� LV� QRW� WKH� FDVH� LQ
P DQ\ � 0 HP EHU� 6WDWHV�� 6KH� JDYH� VHYHUDO� UHDVRQV
IRU� WKLV� ODFN� RI� XSWDNH�� DEVRUSWLRQ� FDSDFLWLHV
�HVSHFLDOO\ � DW� D� ORFDO� OHYHO��� SODQQLQJ� GLIILFXOWLHV�
DQG� WKH� DGP LQLVWUDWLYH� EXUGHQ� WR� UHTXHVW
IXQGLQJ� IRU� OLWWOH� SURMHFWV� �H�J��� QDWXUH�EDVHG
VROXWLRQV�� VP DOO� UHVWRUDWLRQ� SURMHFWV�� Z KLFK� DUH
QRQHWKHOHVV� KLJKO\ � UHOHYDQW� WR� LQFUHDVH
UHVLOLHQFH�

,Q� GLVFXVVLRQV� Z LWK� WKH� ( ,%�� WKH� ( XURSHDQ
&RP P LVVLRQ� LGHQWLILHG� WKUHH� W\ SHV� RI
LQYHVWP HQW� QHHGV�� HDFK� W\ SH� UHTXLULQJ� D
GLIIHUHQW� OHYHO� RI� SXEOLF� VXSSRUW�� L�
�P DFKLQHU\ � FRVWV� �� WKDW� LV� WKH� FRVWV� QHHGHG
IRU� UXQQLQJ� WKH� �Z DWHU� P DQDJHP HQW
P DFKLQH� � �H�J��� Z DWHU� P RQLWRULQJ�
SHUP LWWLQJ�� HQIRUFHP HQW� HWF���� Z KLFK� DUH
QRUP DOO\ � KLGGHQ� FRVWV� EXW� DUH� YHU\
FRQVLVWHQW�DQG�DUH�QRUP DOO\ �FRYHUHG�E\ �WKH
SXEOLF�VHFWRU�DGP LQLVWUDWLRQ��LL��UHP HGLDWLRQ
RU� SUHYHQWLRQ� DFWLRQV� �H�J��� LQIUDVWUXFWXUH�
HFRV\ VWHP � UHVWRUDWLRQ��� WKDW� P D\ � UHTXLUH
VLJQLILFDQW� DP RXQW� RI� P RQH\ � DQG� FDQ� EH
FRQVLGHUHG� �UHVSRQVH� FRVWV� �� Z KLFK� DUH
QRUP DOO\ � FRYHUHG� E\ � WKH� SXEOLF� Z LWK� D
FRQWULEXWLRQ� RI� WKH� SULYDWH� VHFWRU�� LLL�
LQYHVWP HQW� QHHGV� IURP � Z DWHU� XVHUV� WR
UHGXFH� WKHLU� Z DWHU� LP SDFW� �H�J��� SROOXWLRQ
UHGXFWLRQ�� Z DWHU� HIILFLHQF\ �� FRYHUHG� E\ � WKH
SULYDWH�VHFWRU�Z LWK�VRP H�SXEOLF�VXEVLGLHV��

6HWWLQJ�WKH�VFHQH



7KLV� FDWHJRULVDWLRQ� LV� LP SRUWDQW� WR� XQGHUVWDQG
Z KDW� NLQG� RI� DFWRUV� DUH� QHHGHG� WR� LQWHJUDWH� IRU
LQYHVWP HQWV�� 7KHUH� LV� D� FUXFLDO� QHHG� IRU� SULYDWH
LQYHVWRUV� WR� FRP H� LQ�� VKH� VDLG�� 7KHUH� DUH� WKUHH
UHDVRQV� WKHVH� FRXOG� EH� LQWHUHVWHG�� L�� WKHUH� LV� D
SURILW�IRU�WKHP �WR�EH�P DGH��DQG�KHUH�DSSURSULDWH
SROLFLHV� FDQ� KHOS� SULYDWH� DFWRUV� LGHQWLI\ � SURILW
RSSRUWXQLWLHV�� LL�� WKH\ � GLVSOD\ � KLJK� YXOQHUDELOLW\
WR�Z DWHU�VWUHVV��KHQFH�WKH�QHHG�WR�WDNH�DFWLRQ�WR
P LWLJDWH� WKHLU� HFRQRP LF� ULVN� DQG� SXEOLF� SROLFLHV
FDQ� KHOS� SULYDWH� DFWRUV� EHFRP H� P RUH� DZ DUH� RI
WKHVH� ULVNV�� LLL�� WKHUH� LV� D� SRWHQWLDO� UHSXWDWLRQDO
JDLQ�IRU�WKHP �

: LWKLQ� WKLV� IUDP HZ RUN�� WKH� : 56� Z LOO� DOVR� DLP � WR
IDFLOLWDWH�WKH�P DWFKLQJ�EHWZ HHQ�SUREOHP �RZ QHUV�
VROXWLRQ� SURYLGHUV� �KHQFH� WKH� HP SKDVLV� RQ
LQQRYDWLRQ
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LQQRYDWLRQ�LQ�WKH�IXWXUH�: 56���DQG�LQYHVWRUV
WKDW� FDQ� ILQG� EXVLQHVV� RSSRUWXQLWLHV� LQ� WKLV
P DWFK��

2 OD] £EDO� FRQFOXGHG� E\ � VWUHVVLQJ� WKDW�� LQ
DGGLWLRQ� WR� IDFLOLWDWLQJ� P DWFKP DNLQJ� WR
LQFUHDVH� WKH� ILQDQFLDO� IORZ � WR� WKH� Z DWHU
VHFWRU�� WKH� ( XURSHDQ� &RP P LVVLRQ� LV� DOVR
Z RUNLQJ� WR� UHP RYH� VXEVLGLHV� WKDW� Z RUVHQ
WKH� Z DWHU� FULVLV�� ) LQDOO\ �� WKH� LQVWLWXWLRQ� LV
P DNLQJ�HIIRUWV�WR�XVH�WKH�FXUUHQW�EXGJHW�WR
WKH� P D[ LP XP �� ,Q� WKLV� ILQDO� UHVSHFW�� LW
FDWHUHG�IRU�H[ FHSWLRQDO�FRQGLWLRQV�IRU�Z DWHU
UHVLOLHQFH� �� � � � � FR�IXQGLQJ�� LQ� WKH� UHFHQW
P LG�WHUP �UHYLHZ �RI�WKH�UHJLRQDO�IXQGV�

3DQHO�GLVFXVVLRQ

2 SHUDWRUV�KDYH�DQ�REOLJDWLRQ�WR�HQVXUH�WKH�ULJKW
WR� Z DWHU� DQG� VDQLWDWLRQ� VHUYLFHV� WR� ( XURSH�V
FLWL] HQV�� VDLG� %HUQDUG� 9DQ� 1 XI IHO�� 3UHVLGHQW� RI
$TXD� 3XEOLFD� ( XURSHD�� WR� NLFN� RII� WKH� SDQHO
GLVFXVVLRQ�� <HW� LQ� � � � � �� WKH� 2 ( &' � DOUHDG\
HVWLP DWHG� WKDW� DQ� DGGLWLRQDO� � � � � � ELOOLRQ� LQ
LQYHVWP HQWV�Z RXOG�EH�QHHGHG�LQ�WKH�Z DWHU�VHFWRU
RYHU�WKH�QH[ W�GHFDGH�WR�HQVXUH�FRP SOLDQFH�Z LWK
H[ LVWLQJ�OHJLVODWLRQ�DQG�LP SURYH�HIILFLHQF\ �

7RGD\ �WKLV�JDS�KDV�RQO\ �JURZ Q�ODUJHU�EHFDXVH�RI
IRXU� NH\ � IDFWRUV�� KH� FRQWLQXHG�� L�� UHYLVHG� Z DWHU
' LUHFWLYHV�Z LWK�P RUH�VWULQJHQW�UHTXLUHP HQWV��LL��D
QHZ �VHFXULW\ �FRQWH[ W�WKDW�UHTXLUHV�QHZ �P HDVXUHV
WR� SURWHFW� Z DWHU� LQIUDVWUXFWXUH� IURP � P DOLFLRXV
DWWDFNV�� LLL�� D� JURZ LQJ� Z DWHU� GHP DQG� GULYHQ� E\
HFRQRP LF� DQG� LQGXVWULDO� GHYHORSP HQWV�� LY�� WKH
LQFUHDVLQJ�LP SDFW�RI�FOLP DWH�FKDQJH�

: DWHU� RSHUDWRUV� KDYH� D� JUHDW� UHVSRQVLELOLW\
WR� LQFUHDVH� HIILFLHQF\ � DQG� WR� FDUU\ � RXW� WKH
ULJKW� LQYHVWP HQWV�� L�H�� P D[ LP LVLQJ� EHQHILWV
Z KLOH� P LQLP LVLQJ� ORQJ�WHUP � ILQDQFLDO
OLDELOLWLHV�� 7KHUH� LV� DOVR� D� FUXFLDO� QHHG� IRU
SROLFLHV� VXFK� DV� SROOXWLRQ� SUHYHQWLRQ� WKDW
FDQ� SUHYHQW� DGGLWLRQDO� FRVW� LQFUHDVHV�
+ RZ HYHU�� WKDW� LV� XQOLNHO\ � WR� EH� HQRXJK�� KH
VDLG�� 7KDW� LV� Z K\ � Z H� QHHG� WR� UHWKLQN� WKH
ILQDQFLQJ� IUDP HZ RUN� RI� Z DWHU� UHVRXUFHV
P DQDJHP HQW�

9DQ� 1 XIIHO� RXWOLQHG� ILYH� SURSRVDOV� FRP LQJ
IURP �D�SDSHU�WKDW�$TXD�3XEOLFD�( XURSHD�Z LOO
UHOHDVH� VKRUWO\ � WR� DGGUHVV� WKH� LQYHVWP HQW
JDS�LQ�WKH�Z DWHU�VHFWRU�

$ GRSWLQJ� D� VP DUWHU� WDULI ILQJ� V\ VWHP �
WKH� IL[ HG� FRP SRQHQW� RI� Z DWHU� ELOOV
VKRXOG� EH� LQFUHDVHG�� LQ� SDUWLFXODU� IRU
VRP H� FDWHJRULHV� RI� XVHUV�� IRU� H[ DP SOH
XVHUV� Z LWK� VHDVRQDO� FRQVXP SWLRQ
SDWWHUQV��H�J���KROLGD\ �KRP HV�DQG�WRXULVW
EXVLQHVVHV��

%( 51 $5' �9$1 �1 8 ) ) ( /

3UHVLGHQW�RI�$TXD�3XEOLFD
( XURSHD
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%HWWHU� LP SOHP HQWLQJ� WKH� SROOXWHU�SD\ V
SULQFLSOH�� WKLV� LV� QRW� RQO\ � D� P DWWHU� RI
IDLUQHVV��EXW�DOVR�FUXFLDO�WR�HQVXUH�WKH�SURSHU
IXQFWLRQLQJ�RI�WKH�LQWHUQDO�P DUNHW�

&RQVLGHULQJ�ULQJ�IHQFHG�WD[ HV��LQ�SDUWLFXODU
IRU� LQWHUYHQWLRQV� �H�J��� ULYHU� UHVWRUDWLRQ�
VSRQJH�FLWLHV��Z HW�DUHDV��NH\ �WR�UHVWRULQJ�WKH
EURNHQ�Z DWHU�F\ FOH�Z LWK�D�VWURQJ�SXEOLF�JRRG
DQG� P XOWL�EHQHILW� GLP HQVLRQ�� 7KHVH� WD[ HV� RU
OHYLHV� FRXOG� EH� EDVHG� RQ� HQYLURQP HQWDO
IDFWRUV� �H�J��� EXLOW�XS� DUHD� RFFXSLHG� E\
SURSHUW\ � RZ QHUV� RU� EXVLQHVVHV�� WR� IRVWHU
EHWWHU� LQWHJUDWLRQ� EHWZ HHQ� Z DWHU� DQG� ODQG�
XVH�SODQQLQJ�

%H� DFFRP SDQLHG� E\ � WKH� ULJKW� �ILQDQFLDO
SDUWQHU��� SXEOLF� EDQNV�� DQG� WKH� ( ,%� LQ
SDUWLFXODU�� SOD\ � D� FULWLFDO� UROH� LQ� WKH� Z DWHU
VHFWRU�

( QVXULQJ�HFRQRP LF�VROLGDULW\ �EHWZ HHQ
WHUULWRULHV�� SDUWLFXODUO\ � IRU� UHJLRQV� WKDW
DUH� SRRUHU� ERWK� LQ� UHYHQXHV� DQG� LQ
Z DWHU� DYDLODELOLW\ � WKDW� QHHG� HFRQRP LF
VXSSRUW� WR� FDUU\ � RXW� P XFK� QHHGHG
LQIUDVWUXFWXUH� LQYHVWP HQWV� DQG� EXLOG� XS
Z DWHU� UHVLOLHQFH�� 7KLV� LV� QHFHVVDU\ � WR
SUHYHQW� Z DWHU� VFDUFLW\ � IURP � LQFUHDVLQJ
HFRQRP LF�GLVSDULWLHV�DQG�WR�P LWLJDWH�WKH
ULVN� RI� FRQIOLFWV� EHWZ HHQ� FRXQWULHV� RYHU
VKDUHG�Z DWHU�UHVRXUFHV�

%RQDOGL� GD� &RVWD�� + HDG� RI� ( 8 � $IIDLUV� DW
* UXQGIRV�� VWDWHG� WKDW� LQGXVWU\ � DFFRXQWV� IRU
DURXQG� KDOI� RI� WKH� ( 8 �V� WRWDO� Z DWHU� DEVWUDFWLRQ�
LQIOXHQFLQJ�KHDYLO\ �ERWK�WKH�TXDOLW\ �DQG�TXDQWLW\
RI� ( XURSH�V� IUHVKZ DWHU� UHVRXUFHV�� 7KLV� GHP DQG
Z LOO� RQO\ � JR� XS� DV� GDWD� FHQWUH�� $,�
VHP LFRQGXFWRUV��DQG�K\ GURJHQ�SURGXFWLRQ�DUH�DOO
YHU\ �Z DWHU�LQWHQVLYH��7KHUH�LV�D�QHHG�WR�HP SRZ HU
( XURSH�V� LQGXVWULHV� WR� EHWWHU� RSWLP LVH� DQG
P DQDJH� Z DWHU� FRQVXP SWLRQ�� EXW� DOVR� WR� UHGXFH
H[ WHUQDO�GHSHQGHQFLHV�RQ�Z DWHU�

7KH� ( 8 � UDQNV� YHU\ � KLJK� Z KHQ� LW� FRP HV� WR
LQQRYDWLYH�Z DWHU�WHFKQRORJLHV��,W�LV�LP SRUWDQW�QRW
WR� EH� FRP SODFHQW� WR� DYRLG� EHLQJ� RYHUWDNHQ� E\
RWKHU� HFRQRP LHV� DV� LW� KDV� EHHQ� WKH� FDVH� Z LWK
VRODU
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+HDG�RI�( 8 �$IIDLUV�DW�* UXQGIRV

VRODU� SDQHOV�� 7KDW� LV� Z K\ � Z H� QHHG� WR� ILQG
WKH� ILQDQFLDO� P HDQV� WR� EROVWHU� RXU� Z DWHU
UHVLOLHQFH�� 7KDW� P HDQV� DOLJQLQJ� SXEOLF� DQG
SULYDWH� ILQDQFLQJ� Z LWKLQ� D� FOHDU� UHJXODWRU\
IUDP HZ RUN�� $Q� DGHTXDWH� Z DWHU� WDULII� LV
HVVHQWLDO� LQ� WKLV� UHJDUG� WR� LQFHQWLYH� Z DWHU
HIILFLHQF\ � DQG� LQYHVWP HQWV� DV� Z DWHU
WHFKQRORJLHV�DUH�VWLOO�TXLWH�FRVWO\ �

5HJXODWRU\ � FHUWDLQW\ � LV� NH\ � WR� IXUWKHU
FKDQQHOOLQJ�LQYHVWP HQWV�Z KHUH�QHHGHG��WKLV
P HDQV� LP SOHP HQWLQJ� H[ LVWLQJ� OHJLVODWLRQ� RU
DGGUHVVLQJ� JDSV�� VXFK� DV� VWDQGDUGV� RQ
LQGXVWULDO� Z DWHU� UHXVH� WKDW� DUH� HLWKHU� QRQ�
H[ LVWLQJ�RU�RYHUO\ �VWULQJHQW�LQ�VRP H�VHFWRUV�
GD� &RVWD� WKHQ� KLJKOLJKWHG� WKH� SRWHQWLDO� RI
GHFHQWUDOLVHG� Z DWHU� P DQDJHP HQW� DSSURDFK
�H�J��� UDLQZ DWHU� KDUYHVWLQJ��� Z KLFK� FRXOG
UHVXOW� LQ� � � � � � � � Z DWHU� VDYLQJV�� HTXLYDOHQW
WR� WKH� FRQVXP SWLRQ� RI� � � � P LOOLRQ� ( XURSHDQ
KRXVHKROGV�

VHFWRU�� 7KH� ( ,%�V� ORQJ�WHUP �� ORZ �FRVW
ILQDQFLDO� SURGXFWV� DOLJQ� SHUIHFWO\ � Z LWK
WKH� QDWXUH� RI� Z DWHU� LQIUDVWUXFWXUH
LQYHVWP HQWV�� Z KLFK� UHTXLUH� ORQJ�WHUP �
ORZ �ULVN� ILQDQFLQJ�� 7KH� ( ,%�V� H[ SHUWLVH� LQ
WKH�Z DWHU�VHFWRU�DOVR�SURYLGHV�LQYDOXDEOH
WHFKQLFDO�VXSSRUW�WR�Z DWHU�RSHUDWRUV�



3 $ * ( � _ � � �

7KH� Z DWHU� VHFWRU� QHHGV� WR� EHWWHU� XQGHUVWDQG
KRZ �HFRQRP LF�UHJXODWLRQ�FDQ�KHOS�LP SURYH�Z DWHU
P DQDJHP HQW�� VDLG� 3URI �� 9HUD� ( LUµ�� 3UHVLGHQW� RI
WKH� ( XURSHDQ� $VVRFLDWLRQ� RI� : DWHU� 5HJXODWRUV
�: $5( * ���,W�LV�WUXH�WKDW�WKHUH�LV�D�QHHG�IRU�IXUWKHU
LQYHVWP HQWV� LQ� WKH� Z DWHU� VHFWRU�� EXW� WKHVH
LQYHVWP HQWV� P XVW� EH� P DGH� LQ� FRQGLWLRQV� RI
RSHUDWLRQDO� HIILFLHQF\ �� HQYLURQP HQWDO
VXVWDLQDELOLW\ ��DQG�FRQVXP HU�SURWHFWLRQ�

6KH�P HQWLRQHG�SHUIRUP DQFH�EDVHG�UHJXODWLRQ�DV
D� NH\ � HQDEOHU� IRU� OHYHUDJLQJ� LQYHVWP HQWV� �
SHUIRUP DQFH� LQGLFDWRUV� DUH� QRW� MXVW� DERXW
FDOFXODWLQJ� WDULIIV�� LW�V� DOVR� DERXW� VHWWLQJ� RXW
WDUJHWV
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3UHVLGHQW�RI�WKH�( XURSHDQ
$VVRFLDWLRQ�RI�: DWHU�5HJXODWRUV
�: $5( * �

WDUJHWV� IRU� XWLOLWLHV� UHODWHG� WR� OHDNDJH
UHGXFWLRQ��HQHUJ\ �FRQVXP SWLRQ��DQG�VHUYLFH
FRQWLQXLW\ ��%HQFKP DUNLQJ�DQG�WUDQVSDUHQF\
DUH� NH\ � WR� HQVXULQJ� UREXVW� SODQQLQJ� DQG
HIIHFWLYH� LQYHVWP HQWV�� VKH� VDLG�� 5HJXODWLRQ
LV� DOVR� D� FDWDO\ VW� IRU� LQYHVWP HQW� DV
SUHGLFWDEOH� DQG� WUDQVSDUHQW� LQYHVWP HQW
FRQGLWLRQV�DUH�NH\ �IRU�ILQDQFLQJ�SDUWLHV�

5HJXODWRU\ � DJHQFLHV� KDYH� UHOHYDQW� UROHV� LQ
DGGUHVVLQJ� Z DWHU� FULVHV�� 7KHUH� DUH
UHJXODWRU\ � LQVWUXP HQWV� UHODWHG� WR� WDULII
VWUXFWXUHV�DQG�SULFLQJ�P HFKDQLVP V�WKDW�FDQ
EH� XVHG� LQ� FDVH� RI� Z DWHU� VFDUFLW\ � DQG
GURXJKW� HYHQWV� WR� HQFRXUDJH� Z DWHU
FRQVXP SWLRQ� UHGXFWLRQ�� 6KH� ILQDOO\ � DUJXHG
WKDW� DOLJQLQJ� UHJXODWRU\ � DFWLRQV� Z LWK� WKH
( 8 �V� Z DWHU� UHVLOLHQFH� DJHQGD� Z LOO� EH� NH\ � WR
DFKLHYH�WKH�REMHFWLYHV�RI�WKH�: 56�

: H�QHHG�WR�UHWKLQN�WKH�Z D\ �Z H�P DQDJH�Z DWHU�DW
D� FDWFKP HQW� VFDOH� WR� IL[ � WKH� EURNHQ� Z DWHU� F\ FOH�
VDLG� -DP HV� + XQW�� 6HQLRU� : DWHU� ( QJLQHHU� DW� WKH
( XURSHDQ� ,QYHVWP HQW� %DQN� �( ,%��� TXRWLQJ� LQ� WKLV
WKH� UHFHQW� UHSRUW� RI� WKH� * OREDO� &RP P LVVLRQ� RQ
WKH�( FRQRP LFV�RI�: DWHU��+ XQW�Z RQGHUHG�Z KHWKHU
Z DWHU� FRP SDQ\ � FDQ� EH� DVNHG� WR� UHSDLU� WKH
EURNHQ� F\ FOH�� VLQFH� WKH\ � DUH� QRW� UHVSRQVLEOH� IRU
WKH� EUHDNLQJ�� WKH� UHVSRQVLELOLW\ � UDWKHU� OLHV� Z LWK
VRFLHW\ � DW� ODUJH�� Z KLFK� IRU� ORQJ� RYHU�H[ SORLWHG
UHVRXUFHV� IURP � ODQG� �H�J��� DJULFXOWXUH�� IRUHVW�
GHYHORSP HQW��Z LWK�Z DWHU�DV�WKH�YLFWLP � ��$OVR�� IRU
FHQWXULHV�� HIIRUWV� Z HQW� WR� DFFHOHUDWH� WKH� VSHHG
Z LWK� Z KLFK� Z DWHU� JRHV� WR� WKH� VHD� WR� EHWWHU
FRQWURO� WKH� XVH� RI� WKH� UHVRXUFH�� EXW� WKDW� DOVR
DIIHFWHG� WKH� Z DWHU� F\ FOH�� + XQW� DUJXHG� WKDW� LI� Z H
Z DQW� WR� UHSDLU� WKH� F\ FOH�� Z KLOH� FRQWLQXLQJ
H[ WUDFWLQ�J

-$0 ( 6�+ 8 1 7

6HQLRU�: DWHU�( QJLQHHU�DW�WKH
( XURSHDQ�,QYHVWP HQW�%DQN��( ,%�

H[ WUDFWLQJ� UHVRXUFHV� IURP � WKH� ODQG�� LW� LV
QHFHVVDU\ �WR�UHWKLQN�KRZ �Z DWHU�LV�P DQDJHG
DW� EDVLQ� VFDOH�� 7KH� SUREOHP � LV� WKDW� Z DWHU
LQGXVWU\ �LV�QRW�HP SRZ HUHG�WR�GR�WKLV�

: KLOH� WKHUH� LV� D� ORQJ�VWDQGLQJ� SROLF\
UHIOHFWLRQ� DERXW� KRZ � WR� LP SURYH� Z DWHU
P DQDJHP HQW�� OLWWOH� UHVXOWV� KDYH� EHHQ
DFKLHYHG�VR� IDU�DQG�VHYHUDO�SROLFLHV�DUH�VWLOO
SURYLGLQJ� KDUP IXO� LQFHQWLYHV�� DV� IRXQG� E\
WKH� ( XURSHDQ� &RXUW� RI� $XGLWRUV�� Z KLFK
VWDWHG� LQ� � � � � � WKDW� WKH� FXUUHQW� &RP P RQ
$JULFXOWXUDO�3ROLF\ ��&$3��GRHV�QRW�LQFHQWLYLVH
Z DWHU� HIILFLHQF\ �� 7KH� SUREOHP � LV� WKDW
UHHQJLQHHU� Z DWHU� FDWFKP HQW� P DQDJHP HQW
WR� GHOLYHU� UHVLOLHQFH� WR� IORRGV� DQG� GURXJKWV
UDLVHV� YHU\ � FRP SOH[ � TXHVWLRQV�� : DWHU
UHWHQWLRQ� LV� Z KDW� QHHGV� WR� EH� GRQH� WR� GHDO
Z LWK� WKH� KXJHO\ � FKDQJLQJ� YDULDELOLW\ � LQ
SUHFLSLWDWLRQ�SDWWHUQV��KRZ HYHU��WKLV�LV�YHU\
FRP SOLFDWHG� WR� GR� LQ� UHDO� FRQGLWLRQV�� $V� D
GHP RQVWUDWLRQ�� + XQW� SRLQWHG� RXW� WKDW� WKH��
GRHVQ�W
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( ,%� GRHVQ�W� KDYH� P DQ\ � SHRSOH� NQRFNLQJ� DW� LWV
GRRU� WR� FDUU\ � RXW� Z DWHU� FDWFKP HQW� UHVWRUDWLRQ
SURMHFWV� DQG�� EHLQJ� D� EDQN�� WKH� ( ,%� FDQQRW� WHOO
SHRSOH� Z KDW� SURMHFWV� QHHG� WR� EH� GRQH�� EXW� FDQ
RQO\ � UHVSRQG� WR� SURMHFW� SURSRVDOV�� 7KHUH� LV
WKHUHIRUH� D� QHHG� WR� IXUWKHU� LQVSLUH� SHRSOH� WR
SURSRVH� WKRVH� SURMHFWV�� ERWK� ODUJH� DQG� VP DOO�
DQG� IRU� WKH� ODWWHU� WKH� ( ,%� LV� DEOH� WR� VXSSRUW
QDWLRQDO

QDWLRQDO� SURP RWLRQDO� EDQNV� WKDW� FDQ� OHQG
IRU�VP DOO�SURMHFWV��+ XQW�GRXEWHG�WKDW�P RUH
UHJXODWLRQ� Z DV� QHHGHG� WR� FUHDWH� WKH� GULYHU
IRU� FKDQJH�� DV� WKH� ( 8 � Z DWHU� OHJLVODWLRQ� LV
DOUHDG\ �ILW�IRU�SXUSRVH��KH�UDWKHU�DGYRFDWHG
IRU� EHWWHU� LP SOHP HQWDWLRQ� RQ� WKH� JURXQG
DQG� EHWWHU� RYHUVLJKW� IURP � WKH� ( XURSHDQ
&RP P LVVLRQ�

; DYLHU� / HIODLYH�� 6HQLRU� $GYLVRU� DW� WKH
2 UJDQLVDWLRQ� IRU� ( FRQRP LF� &R�RSHUDWLRQ� DQG
' HYHORSP HQW� �2 ( &' ��� UHP LQGHG� WKDW� SULYDWH
ILQDQFH� QHHGV� WR� EH� UHSDLG� DQG� WKDW�� XOWLP DWHO\ �
WKHUH�DUH�RQO\ �WKUHH�VRXUFHV�RI�IXQGLQJ�IRU�Z DWHU
VHUYLFHV�� WDULIIV�� WD[ HV�� DQG� WUDQVIHUV� IURP � WKH
LQWHUQDWLRQDO� FRP P XQLW\ � �� � 7V��� + H� FDXWLRQHG
WKDW� SULYDWH� P RQH\ � Z LOO� RQO\ � FRP H� WR� WKH� Z DWHU
VHFWRU� LI� WKHUH� LV� DQ� HQDEOLQJ� HQYLURQP HQW� IRU
WKLV�� L�H�� D� UREXVW� FRP ELQDWLRQ� RI� WKHVH� WKUHH
VRXUFHV� WR� UHSD\ � WKH� ORDQV� RU� WR� SD\ � EDFN� WKH
LQYHVWRUV�WKDW�KDYH�FRQWULEXWHG�WR�HTXLW\ �

+ H� DOVR� HFKRHG� &ODXGLD� 2 OD] £EDO� LQ� WKDW� FORVLQJ
WKH� JDS� LV� QRW� P HUHO\ � DERXW� P RUH� P RQH\ �� LW� LV
DOVR� DERXW� P DNLQJ� P XFK� EHWWHU� XVH� RI� Z KDW� LV
DOUHDG\ � DYDLODEOH�� 7KDW� P HDQV� LQYHVWLQJ� LQ
RSHUDWLRQ� DQG� P DLQWHQDQFH� RI� H[ LVWLQJ
LQIUDVWUXFWXUH�� LP SURYLQJ� Z DWHU� GHP DQG
P DQDJHP HQW� WR� VDYH� KXJH� FRVWV� RI� LQFUHDVLQJ
Z DWHU� VXSSO\ �� DQG� DGGUHVVLQJ� VXEVLGLHV� WKDW� DUH
Z RUNLQJ� DJDLQVW� Z DWHU� UHVLOLHQFH�� 2 Q� WKLV� ODVW
SRLQW�� / HIODLYH� VLQJOHG� RXW� FHUWDLQ� WHFKQRORJLFDO
FKRLFHV� �H�J��� GHVDOLQLVDWLRQ�� WKDW� DUH� HDV\ � WR
ILQDQFH�EHFDXVH�WKH\ �FRP H�Z LWK�UREXVW�ILQDQFLQJ
P RGHOV�� 0 RQH\ � IORZ V� WR� SURMHFWV� WKDW� P D\ � EH
SURILWDEOH� �EDQNDEOH�� EXW� GR� QRW� QHFHVVDULO\
JHQHUDWH�EHQHILWV�RQ�WKH�JURXQG�

,Q� FRQWUDVW�� P RUH� UHVLOLHQW� UHVSRQVHV� VXFK� DV
IL[ LQJ� OHDNV�� DGGUHVVLQJ� IORRG� ULVNV� LQ� XUEDQ
DUHDV�
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6HQLRU�$GYLVRU�DW�WKH�2 UJDQLVDWLRQ
IRU�( FRQRP LF�&R�RSHUDWLRQ�DQG
' HYHORSP HQW��2 ( &' �

DUHDV�� RU� LP SURYLQJ� Z DWHU� GHP DQG
P DQDJHP HQW� DUH� P RUH� GLIILFXOW� WR� ILQDQFH�
7KHVH� SURMHFWV� WHQG� WR� EH� VP DOO�VFDOH�� Z LWK
KLJK� WUDQVDFWLRQ� FRVWV�� P DNLQJ� WKHP � OHVV
DWWUDFWLYH� WR� WUDGLWLRQDO� LQYHVWRUV�� $V
/ HIODLYH� QRWHG�� WRR� P XFK� IXQGLQJ� LQ� WKH
Z DWHU�VHFWRU�LV�GLUHFWHG�WRZ DUG�SURMHFWV�QRW
EHFDXVH� WKH\ � DUH� EHQHILFLDO�� EXW� EHFDXVH
WKH\ � DUH� EDQNDEOH�� 7KH� FKDOOHQJH� LV� WR� VKLIW
WKLV� SDWWHUQ�� WR� GHVLJQ� P RUH� EHQHILFLDO
SURMHFWV�DQG�WKHQ�P DNH�WKHP �EDQNDEOH�

+ H�DOVR�QRWHG�WKDW�ODUJH�YROXP HV�RI�ILQDQFH
DUH� JRLQJ� LQ� WKH� Z URQJ� GLUHFWLRQ�
( QYLURQP HQWDOO\ � KDUP IXO� VXEVLGLHV�
SDUWLFXODUO\ � LQ� DJULFXOWXUH�� DUH� D� FOHDU
H[ DP SOH�� 5HGLUHFWLQJ� HYHQ� SDUW� RI� WKDW
IXQGLQJ�FRXOG�KHOS�DOLJQ�ILQDQFLDO�IORZ V�Z LWK
WKH� DP ELWLRQV� RI� WKH� : 56� DQG� WKH� EURDGHU
Z DWHU�DJHQGD�LQ�( XURSH�

/ HIODLYH� DGGHG� WKDW� WKH� FRUSRUDWH� VHFWRU� LV
P RYLQJ� LQ� DQ� LQWHUHVWLQJ� GLUHFWLRQ�� 7KH
2 ( &' �LV�Z RUNLQJ�RQ�WRROV�WR�KHOS�FRP SDQLHV
XQGHUVWDQG� KRZ � H[ SRVHG� DQG� YXOQHUDEOH
WKH\ � DUH� WR� Z DWHU� ULVNV� � � VRP HWKLQJ� WKDW
FRXOG� XOWLP DWHO\ � LQIOXHQFH� LQYHVWP HQW
GHFLVLRQV�� + H� VWUHVVHG� WKDW� WKHUH� LV� QR
LQGXVWU\ � LQ� ( XURSH� WKDW� FDQ� FRQVLGHU� LWVHOI
�Z DWHU�VDIH���

+ H� FRQFOXGHG� E\ � QRWLQJ� WKDW� Z DWHU
UHVLOLHQFH� LV� QRW� RQO\ � LQ� WKH� KDQGV� RI� WKH
Z DWHU� FRP P XQLW\ �� 0 XFK� RI� WKH� FDSDFLW\ � WR
P DNH�VRFLHWLHV��HFRQRP LHV��DQG�HFRV\ VWHP V
UHVLOLHQW� WR� Z DWHU� ULVNV� OLHV� Z LWK� DFWRUV� Z KR
GRQ�W�FXUUHQWO\ �KDYH�Z DWHU�RQ�WKHLU�DJHQGD�














